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named in your search request (Rami Makhlouf) is actually a bene-
ficiary of the Trust . . .). [HSBC—OCC—-8878838—840] .......cccoververvrennnne 823
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51. HSBC internal email, dated March 2004, re: BankMarkazi Payment (. . .

I remain extremely uncomfortable with the practice of amending Iranian
payment orders for whatever means.). [HSBC OCC 8873979-982] .............. 826

52. HSBC internal email, dated March 2004, re: Bank Markazi Payment
(The complexity of the OFAC regulations, and the fact that HBUS were
unaware that any arrangements existed with Iranian Banks, has made
speedy resolution of this issue difficult.). [HSBC OCC 8873985-986] .......... 830

53. HSBC internal email, dated April 2004, re: Iran Correspondent Banking
Services—OFAC (. . . the most pressing issue to be resolved is that relat-
ing to the limited number of existing relationships that we have (for
two small Iranian Banks) where I suspect that HBUS are not aware
that] payments may be passing through them.). [HSBC OCC 8873994—
997

54. HSBC internal email, dated June 2004, re: Iran (. . . there are very
compelling commercial reasons which need to be borne in mind when
making this decision, not least of which is the threat to the Group’s
position in and business with Iran over the medium term.). [HSBC OCC
88T4001—004] ..ottt ettt et 836

55. HSBC internal email, dated June 2004, re: Iran (. . . our interpretation
was that we were being asked to “fudge” the nature of the payments

to avoid the U.S. embargo and seizure . . .). [HSBC OCC 8873999] ........... 840
56. HSBC internal email, dated July 2004, re: HBEU Iranian Payments

Business (. . . we are being asked to amend instructions or, assume re-

sponsibility that the contents of the payment message do not attract the

fed’s attention and seize the payment. . . .). [HSBC OCC 8876861-863] .... 841

57. HSBC internal email, dated November 2004, re: U-turns (. . . initially
there were concerns about the potential intentional removal of wording

58. HSBC internal email, dated December 2004, re: U-turns (Attached are
the conditions under which HBUS will accept U-Turn transactions.).
[HSBC OCC 34075265271 ...eeieiieiieeiieeiieeiteeie ettt et ereesite et esereeseeseae e 847

59. HSBC internal email, dated June 2005, re: IRANIAN PAYMENTS (. . .
HBME is currently seeking to open a USD account with JP Morgan
Chase as our first choice . . . in order to process Iranian related USD
payments.). [HSBC OCC 8878026—029] .......cccccevuererrrenieienierieneeieneeeeeneeenes 849

60. HSBC internal email, dated May 2006, re: TP GATEWAYS (I would
have thought the US regulators would have taken a dim view of routing
stuff around the US.). [HSBC OCC 7687437—438] ....cevvvveereiieeeeieeinreeeennens 853

61. HSBC internal email, dated May 2006, re: U Turns (I anticipate that
you would prefer to see Field 72 completed, but this will mean more
hits in the filters even if they will then be passed.). [HSBC OCC 3243782—
£ 1 OO PO PRUPRORUPRRPRRRPPRINE 855

62. HSBC internal email, dated January 2007, re: Transactions with Iran/
Cuba, etc (. . . let’s set up a completely different Swift address to help
avoid any problems with Cuba and Iran.). [HSBC OCC 8876921-931] ...... 861

63. HSBC internal email, dated June 2007, re: Iran (There are further com-
plications surrounding the process of closure with all Iranian banks as
we have some USD 9m in reimbursements due from Sepah, where we
are running off trade lines . . .). [HSBC OCC 8878214-216] .....c.ccccervuenucne 872

64. HSBC internal email, dated June 2007, re: GROUP MESSAGING GATE-
WAY FOR LAM—CLEAR CHOICE REPORT (We have not engaged with
CI and Nassau as we have no leadership responsibility for this geog-
raphy.). [HSBC OCC 8874349-355] .....cccoerreiieriniinieieieieitnenrereeeeeesnenes 875

65. HSBC internal email, dated June 2008, re: OFAC processing in GSC’s
(. . . we’re strapped and getting behind in investigations (on OFAC cases)
and have some of our key managers in the queues releasing items . . .
I cannot hire first level staff unless it’s offshored . . .) [HSBC OC
06163493501 ..eeeiiieiiieiieeiieeieeet et te et et e et e st e et e st e et e b e e beeeteenteesbeenaaeenne 882

66. HSBC internal email, dated December 2009, re: OFAC Payments (. . .
we could use 5 or 6 people for 10 days who can review payments to
clear the 700 and building backlog of payments that have been held
over and need to be worked to process.). [HSBC OCC 7688668-670] ........... 884
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67. HSBC internal email, dated August 2010, re: Project Topaz US Urgent
Requirements (We need to move quickly to reduce the AML alerts and
the connected KYC issues as it is impossible to plan the required capacity
* % * Attached is a list of 121 international banks that we can no longer
support and need to exit. * * * the US requirements cut across business
lines and it is crucial that the strategies of PCM, TSC and FIG are
aligned to prevent this situation occurring in the future.). [HSBC OCC
88TB104—106] ...ocvevieieerieieetieteete et et et e steeetesteeseesseesaeseeseesesssessesseensasseessaseas 887

68. Excerpt from Deloitte Review of OFAC transactions, RESULTS OF THE
TRANSACTIONS REVIEW—UK GATEWAY, March 29, 2012. [HSBC-
PSI-PROD-0197919, 930-931, 940, 968-969, 976, 980] ........cccvvreevrreenrnnnn. 890

69. Excerpt from March 29, 2012 Presentation, prepared by Sullivan & Crom-
well LLP and Cahill Gordon & Reindel LLP on OFAC compliance by
HSBC Bank USA. [HSBC OCC 8966113, 118, 143] ....cceccvecvererereeeeeienieens 898

70. HSBC Group Circular Letters (GCL):
a. GCL 050047—Compliance with sanctions (28/Jul/2005) [HSBC OCC

B40T560-5611; .eceeeceerrieieriieierieeeesieetestestestesreesteseeesaesseesesseesenseessesseensensens 901
b. GCL 060011—US Dollar Payments (06/Apr/2006) [HSBC OCC
BA0TBBT]; ettt sttt sttt ettt ettt nae e e 905
c. GCL 060041—US OFAC Sanctions against Iran—U-Turn Exemption
(25/0ct[2006) [HSBC OCC 3407606]; ....cccvevveeeeererereienieeienieeeesieseensenenes 907
d. GCL 070049—Sanctions Against Iran (24/Sep/2007). [OCC-PSI-
001415305311 eeeuieiieiieieeiienieeitete ettt sttt ettt ettt ettt nae e e 909

Documents related to other countries:

71. a. HSBC internal email, dated September 2005, re: OFAC sanctions (In
particular regard to the Sudanese payments, but also to a lesser extent,
Cuban and Burmese, there are a considerable number of USD denomi-
nated transactions.). [HSBC OCC 8877213-214] 912

b. HSBC document prepared May 2007. INFORMATION REQUESTED
IN CONNECTION WITH: NORTH KOREA, CUBA, AND MYANMAR
(We were notified that there are relationships with Cuban and North
Korean customers.). [HSBC OCC 8876093-095] ......cccocveeevvveeeiveeenineennnns 914

c¢. HSBC internal email, dated October 2005, re: GCL 050047—Compli-
ance with Sanctions (I note HBMX continues to process USD payments
involving Cuba. It is very important this is stopped immediately as
the regulators are getting very tough and the cost to the Group could
be considerable if a breach occurs, both in terms of the fine and in
the rectification work which is likely to be a pre-requisite to any settle-
ment. If this identifies further breaches, the cost could spiral.). [HSBC
OCC 88743573621 ..eeeveeeeeieereeieeteeiesteeiesteeteste et este e essesseesasseesesssessenseas 917

d. Excerpt from Deloitte, Transaction Review Progress and Results Re-
porting, 18th & 19th October 2011 (Correspondent and other accounts
. . .). [HSBC-PSI-PROD—-0096628, 649] .......ccecverrererrrerrerrerreerresrrerenenns 923

Documents Related to Al Rajhi Bank—Disregarding Links to Ter-

rorist Financing:

72. HSBC internal email, dated January 2005, re: Al Ra[jh/i Trading/Al
Ra[jh]i Banking (. . . Group Compliance has recommended that the US
businesses sever ties with these clients based on the current regulatory
environment and the interest of US law enforcement.). [HSBC OCC
L8BA218] ettt ettt e b e sttt et e bt e st 925

73. HSBC internal email, dated March 2005, re: Al Ra[jh]i Guidance Clari-
fied (Looks like you're fine to continue dealing with Al Rajhi. You'd
better be making lots of money!). [HSBC OCC 3114022] ......ccccovvveecvveereneene 926

74. HSBC internal email, dated May 2005, re: Al Rajhi (After the OCC
close out and that chapter hopefully finished, could we re-visit Al Rajhi
again. London compliance has taken a more lenient view . . .). [OCC—-
PST00144350]  ..eeoueieiieeiteeeeee ettt sttt sttt ettt et 927

75. HSBC internal email, dated August 2005, re: Al Rajhi (We've gotten
push back from OCC on Al Ra[jhli Trading, which is less controversial

than the bank.). [OCC—PSI-00343527] .......ccccceeviiviiriiininiiinieieneceeeenene 929
76. Excerpt from HBUS Global Banknotes—Purchases & Sales USD—2008
vs 2009. [HSBC OCC 5364770, 784, 793, TI4] .cccceirieeieiieeeieeeeeeeeeeieee 932

VerDate Nov 24 2008  09:24 Nov 27, 2012 Jkt 076646 PO 00000 Frm 00011 Fmt5904 Sfmt0487 P:\DOCS\76646.TXT SAFFAIRS PsN: PAT



X

Page
77. HSBC internal email, dated November 2006, re: Al Rajhi Banking (. . .
the PCM Regional Sales Manager at HBME in Bahrain . . . has called
to say that Al Rajhi has now run out of patience waiting for us to
re-start our banknote trading relationship . . .). [HSBC OCC 3280505] ..... 936

78. HSBC internal email, dated November 2006, re: Al Rajhi Banking (At
the end of the day, its Compliance who’s the key.). [OCC-PSI-00150795] ... 937

79. HSBC internal email, dated November 2006, re: Alrajhi [sic] (To cancel
the Amanah business is much bigger than not dealing with banknotes.).
[OCC—PSI-00150798] ...eeeuieeiieiiieeiieeieeiee et esit e et e eteebeeseeebeesaeesbeesbeensaeenne 939

80. HSBC internal email, dated December 2006, re: Al Rajhi Bank (. . .
the notion of ‘no smoke without fire’ is one we must bear in mind and
any business unit dealing with this entity must acknowledge the associ-
ated risks.). [OCC—PSI=00150892] ......ccccooreeriererrieninieneerenieeeenieeeeseeseeneenne 942

81. HSBC internal email, dated July 2007, re: Al Rajhi Bank in Saudi
Arabia (This article on Al Rajhi Bank & TF was in the Wall Street
Journal today.). [HSBC OCC 2830874—879] ...cccviereiieiieieeiieeeeeiee et 943

82. HSBC internal email, dated November 2007, re: ISLAMI BANK BAN-

GLADESH LIMITED (. . . the money is there and we should go for
this account.). [HSBC OCC 07399879911 ....ovvviiiiiiiiiieeeeeeeecieeeeeeeeeeneeee e 949

83. HSBC internal email, dated November 2007, re: ISLAMI BANK BAN-

GLADESH LIMITED—Bangladesh (. . . the Al-Rajhi family has been

associated with Islami Bank, Bangladesh Limited, since its inception.).
[OCC—PSI-00154139] ..oooiiiiiieiiiieteeteee ettt ettt et 954

84. a. HSBC internal email, dated August 2009, re: EDD Report of Findings

[redacted] Bank Ltd in Bangladesh (BN-SP & PCM) (I support Hersel’s

stance that this is such a large bank hence malfeasance is expected.).
[HSBC OCC T68801T—024] ...ooouiieiieiieeieeiieeiterte ettt et 958

b. HSBC internal email, dated September 2005, re: Report of Findings—

[redacted] Bank—FIG (Yes, corruption can be rampant in this bank.

.. ). [HSBC OCC 7690024—032] ...c.eooverreriererineeieneeeeneeresieeeesneenenes 964

85. HSBC Know Your Customer Profile for Al Rajhi Banking & Investment
Corp, October 2010. [HSBC-PSI-PROD-0102310-324] .....ccccccevverrereerenen. 967

86. HSBC Know Your Customer Profile for Islami Bank Bangladesh Limited,
June 2011. [HSBC-PSI-PROD-0117222-237] ....cccceetererrenrerienenienieneeniene 982

87. a. Islami Bank Bangladesh Ltd. responses to questions from the U.S.
Senate Permanent Subcommittee on Investigations, July 4, 2012.
[PSI-IBBL~01-0001—008] ....eeevieeiieriieeieeniieeieenieeeteenieeeieesereeseesieeenseenenas 998

b. Social Islami Bank Ltd. responses to questions from the U.S. Senate
Permanent Subcommittee on Investigations, July 10, 2012. [PSI-

SIBL—01-0001-004] ..eeoriiiieriieieriieienteetete sttt nee e 1001
Documents Related to Hokuriku Bank—Cashing Bulk Travelers
Checks:

88. HSBC internal email, September 2008, re: Hokuriku Bank Ltd—Compli-
ance query (Information from Hokuriku Bank regarding some of the car
dealerships they do business with that we questioned. Its very limited
info]rmation that took us over a month to get.). [OCC-PSI-00409214—
121 K PP PPPR RSP 1005

89. HSBC internal email, dated November 2008, re: Hokuriku Bank (This
use of cash letter is inappropriate and the Committee has concluded
that PCM should no longer allow Hokuriku to send traveler’s checks
through cash letter.). [OCC—PSI-00808695] ........cccevvereriierrrererieererreneeennenns 1017

90. HSBC internal email, dated December 2008, re: Hokuriku Bank—infor-
mation needed (They have been good enough to provide information so
far but as you may understand from bank secrecy view point, they should
not or cannot disclose customer information.). [OCC-PSI-00811358] .......... 1024
91. HSBC internal email, dated December 2008, re: SK Trading (. . . we
uncovered huge amounts of [redacted] travelers’ checks (daily averages
of $500M to $700M per day) being processed by HSBC for their cor-
respondent Hokuriku Bank in Japan.). [OCC-PSI-00888526] ..................... 1037
92. Hokuriku Bank, Ltd. responses to questions from the U.S. Senate Perma-
nent Subcommittee on Investigations, June 26 and 29, 2012. [PSI-
HokurikuBank—01-0001-005 and PSI-HokurikuBank—-02—-0001] ............... 1038
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Documents Related to HBUS Private Bank Americas:—Offering Bear-

er Share Accounts:

93. HSBC internal email, dated August 2007, re: Bearer Share Companies

(The following is our current policy for Bearer Share Corporations in
NY . . ). [OCC—PSI-00318438] ....ccootiiriiriiiniieitenieeieenre ettt 1044

94. HSBC internal email, dated December 2007, re: Bearer Share Corporation

Policy (IPB Miami maintains existing accounts for 1,679 Bearer Share

Corporations of which 126 are considered High Risk.). [OCC-PSI-
00226652]  ...eveeneieeiiieite ettt ettt ettt sttt e et e s te e bt e s abe e bt e s aeenteesbeenaaeenne 1059

95. Transcript of 4/25/2007 telephone conversation between HBUS Claude

Mandel and Mauricio Cohen (Mr. Cohen: But I can’t put that, otherwise

I have to declare them in the United States? I can’t do that, I don’t

want to declare . . . otherwise, I have to close the accounts with you
and go to Geneva.). [HSBC—PSI-PROD-0024791-795] .....cccceevtvrrrrrrreiranne. 1062

96. a. HSBC internal email, dated June 2007, re: Waiver Request (The two

accounts are bearer shares. The client does not want neither to register

nor custodize the shares, and they do not want to sign the BOL.).
[OCC—PSIF00214516] ..eooiiiiiieiieeiieeiteeeee ettt st st 1067

b. HSBC internal email, dated June 2007, re: Waiver Request (I would

do it without going to Geneva but audit wrote up DPB on a similar
situation.). [OCC—PSI=00214534] ....cccovieiiieiieieeieeee ettt 1071

97. Documents related to Peruvian Family:

a. HSBC internal email, dated June 2007, re: [redacted] Family (I spoke
to Susan Wright, Group Head of AML. She is reluctant to grant the
exception but will consider it.). [OCC—PSI-00214880] ......ccccceevrercveerurenne 1073
b. HSBC internal email, dated June and July, 2007, re: [redacted] Fam-
ily (This is too important a family in Peru for us not to want to
do business with, . . .). [OCC=PSI=00215211] .....cccccccvvrrrrrrrrrrrreerrrerrnnnnnns 1075
Documents Related to OCC—Exercising Ineffective AML Oversight:

98. HSBC internal email, dated February 2010, re: OCC Meeting (In light
of the extent of our alert backlogs, Sally indicated that they will shortly
be issuing a Supervisory Letter . . .). [HSBC OCC 3405315-316] ............... 1081
99. HSBC internal email, dated June 2009, re: GMO business reviews—
LATAM (The inherent AML risk in Mexico is still very high . . .). [HSBC
OCC BBTABIB] ettt ettt sttt st b e e et e bt e sabeesbeeenne 1083
Additional Documents:
100. Correspondence from the Comptroller of the Currency (OCC) to the
Permanent Subcommittee on Investigation, September 20, 2012, on ac-
tions taken by the OCC since the Subcommittee’s July 2012 hearing.
[PSI-OCC—45-0000010—016] ..cceeerrieiiaeiieiieeieenieeieesteeieeeteenieeereeseaeeneeens 1084
101. Responses to supplemental questions for the record from HSBC, Sep-
tember 11 and 25, 2012. [PSI-HSBC-80-000001-006, PSI-HSBC-81-
000001003 .ottt ettt sttt s 1100

VOLUME 2

102. Documents cited in footnotes to U.S. Vulnerabilities to Money Laun-
dering, Drugs, and Terrorist Financing: HSBC Case History, the Report
released in conjunction with the Subcommittee hearing on July 17,
2012. A Document Locator List provides Bates numbers and document
descriptions of the documents cited in the Report. Not included are
documents related to Subcommittee interviews, which are not available
to the public, and widely available public documents ...........ccccueeeeureeennnen. 1109
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Hearing On
U.S. Vulnerabilities to Money Laundering, Drugs,
and Terrorist Financing: HSBC Case History
July 17,2012

EXHIBIT #102:

Documents cited in footnotes to U.S. Vulnerabilities to Money
Laundering, Drugs, and Terrorist Financing: HSBC Case History, the
Report released in conjunction with the Subcommittee hearing on July
17,2012. A Document Locator List (next page) provides Bates numbers
and document descriptions of the documents cited in the Report. Not
included are documents related to Subcommittee interviews, which are
not available to the public, and widely available public documents.

Permanent Subcommittee on Investigations
EXHIBIT #102

(1109)
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DOCUMENT LOCATOR LIST

Bates Number or Document Description

Page Number

Articles related to “Taliban” bank, Afghan National

Credit and Finance Ltd. 122
“Bank Secrecy Act Pillar Violations 2007-2011,” chart

prepared by the Permanent Subcommittee on 1127
Investigations, July 2012.

BOG-A-205484-511 Sealed Exhibit*
BOG-A-207130 Sealed Exhibit*
BOG-A-300035-068 Sealed Exhibit*
BOG-SR-000442-443 Sealed Exhibit*
BOG-SR-001368-374 Sealed Exhibit*
BOG-SR-001402-409 Sealed Exhibit*
HSBC OCC 0616010-026 1128
HSBC OCC 0616168-178 1145
HSBC OCC 0616217-218, 220-221, 241-242 1156
HSBC OCC 0616259-260 1162
HSBC OCC 0616262 1164
HSBC OCC 0616264-268 1165
HSBC OCC 0616314-316 1170
HSBC OCC 0616318 1173
HSBC OCC 0616340-343 1174
HSBC OCC 0616349-350 (Printed as Exhibit 65) 882
HSBC OCC 0616352-356 (Printed as Exhibit 3) 587
HSBC OCC 0616384-385 1178
HSBC OCC 0630892-893 1180
HSBC OCC 0659988-997 1182
HSBC OCC 0695039-041 1192
HSBC OCC 0739987-991 (Printed as Exhibit 82) 949
HSBC OCC 0741466-473 1195
HSBC OCC 0752005-017 1203
HSBC OCC 0760928-930 1216
HSBC OCC 0761014-017 1219
HSBC OCC 0948192-195 1223
HSBC OCC 0953080-084 1227
HSBC OCC 1105891-893 1232
HSBC OCC 1413725-727 1235
HSBC OCC 1638463-464 1238
HSBC OCC 1638575-576 1240
HSBC OCC 1884218 (Printed as Exhibit 72) 925
HSBC OCC 1933599-601 1242
HSBC OCC 2405588-589 1245
HSBC OCC 2495056-123 1247
HSBC OCC 2691117-124 1315
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DOCUMENT LOCATOR LIST
Bates Number or Document Description Page Number
HSBC OCC 2725167-169 1323
HSBC OCC 2830874-879 (Printed as Exhibit 81) 943
HSBC OCC 3111888-890 1326
HSBC OCC 3113976-977 1329
HSBC OCC 3114022 (Printed as Exhibit 73) 926
HSBC OCC 3180772-797 1331
HSBC OCC 3185023-025 1346
HSBC OCC 3224893 1349
HSBC OCC 3225386 1350
HSBC OCC 3241692-701 1351
HSBC OCC 3243782-787 (Printed as Exhibit 61) 855
HSBC OCC 3243965-967 1361
HSBC OCC 3250655 1364
HSBC OCC 3250665-667 1365
HSBC OCC 3250730-732 1368
HSBC OCC 3259936-939 1371
HSBC OCC 3260409-414 1375
HSBC OCC 3260426 1381
HSBC OCC 3261519-529 1382
HSBC OCC 3261530-532 1393
HSBC OCC 3279589-590 1396
HSBC OCC 3280496-497 1398
HSBC OCC 3280498-499 1400
HSBC OCC 3280504-505 1402
HSBC OCC 3280505 (Printed as Exhibit 77) 936
HSBC OCC 3280945-946 1404
HSBC OCC 3281773-774 1406
HSBC OCC 3287261-262 1408
HSBC OCC 3342182 1410
HSBC OCC 3352026-037 1411
HSBC OCC 3391185-190 1423
HSBC OCC 3391262-268 1429
HSBC OCC 3400666 Sealed Exhibit*
HSBC OCC 3405315-316 (Printed as Exhibit 98) 1081
HSBC OCC 3405534-537 1436
HSBC OCC 3406951-953 1440
HSBC OCC 3406981-996 1443
HSBC OCC 3407449-451 1446
HSBC OCC 3407510-515 (Printed as Exhibit 44) 778
HSBC OCC 3407517-522 (Printed as Exhibit 50a) 807
HSBC OCC 3407526-527 (Printed as Exhibit 58) 847
HSBC OCC 3407536-541 1449
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DOCUMENT LOCATOR LIST
Bates Number or Document Description Page Number
HSBC OCC 3407543-547 1455
HSBC OCC 3407549-555 1460
HSBC OCC 3407560-561 (Printed as Exhibit 70a) 901
HSBC OCC 3407565-569 1467
HSBC OCC 3407587 (Printed as Exhibit 70b) 905
HSBC OCC 3407606 (Printed as Exhibit 70c) 907
HSBC OCC 3407608-609 (Printed as Exhibit 26) 689
HSBC OCC 3516806-812 1472
HSBC OCC 3601119-139 Sealed Exhibit*
HSBC OCC 3633806-812 1478
HSBC OCC 3800290-296 1485
HSBC OCC 4816460-462 1492
HSBC OCC 4827027 1495
HSBC OCC 4844209 1496
HSBC OCC 5364770, 784, 793, 794 (Printed as Exhibit 76) 932
HSBC OCC 7519403-406 1497
HSBC OCC 7519413 1501
HSBC OCC 7687346-348 1502
HSBC OCC 7687373-377 (Printed as Exhibit 43) 773
HSBC OCC 7687437-438 (Printed as Exhibit 60) 853
HSBC OCC 7688017-024 (Printed as Exhibit 84a) 958
HSBC OCC 7688584-589 1505
HSBC OCC 7688655-657 1511
HSBC OCC 7688668-670 (Printed as Exhibit 66) 884
HSBC OCC 7688676-678 1514
HSBC OCC 7688680-682 1517
HSBC OCC 7688689-690 1520
HSBC OCC 7688742 1522
HSBC OCC 7688749-751 1523
HSBC OCC 7688824-827 1526
HSBC OCC 7688871-873 1530
HSBC OCC 7690024-032 (Printed as Exhibit 84b) 964
HSBC OCC 7695260-266 1533
HSBC OCC 7730334-335 1538
HSBC OCC 8873261-266 1540
HSBC OCC 8873286-289 1546
HSBC OCC 8873338-342 (Printed as Exhibit 21) 680
HSBC OCC 8873393-394 1550
HSBC OCC 8873463-465 1552
HSBC OCC 8873474-478 1555
HSBC OCC 8873485 1560
HSBC OCC 8873487-489 (Printed as Exhibit 31) 708
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DOCUMENT LOCATOR LIST
Bates Number or Document Description Page Number
HSBC OCC 8873500-511 1561
HSBC OCC 8873598-599 1573
HSBC OCC 8873671 (Printed as Exhibit 12) 634
HSBC OCC 8873673 1575
HSBC OCC 8873750 1576
HSBC OCC 8873759 (Printed as Exhibit 25) 688
HSBC OCC 8873843-855 (Printed as Exhibit 9) 607
HSBC OCC 8873871-875 1577
HSBC OCC 8873890-893 (Printed as Exhibit 42) 769
HSBC OCC 8873909 1582
HSBC OCC 8873922-928 (Printed as Exhibit 50b) 813
HSBC OCC 8873941-947 (Printed as Exhibit 46) 786
HSBC OCC 8873949-956 (Printed as Exhibit 47) 793
HSBC OCC 8873958-959 1583
HSBC OCC 8873974-976 1585
HSBC OCC 8873979-982 (Printed as Exhibit 51) 826
HSBC OCC 8873985-986 (Printed as Exhibit 52) 830
HSBC OCC 8873994-997 (Printed as Exhibit 53) 832
HSBC OCC 8873999 (Printed as Exhibit 55) 840
HSBC OCC 8874001-004 (Printed as Exhibit 54) 836
HSBC OCC 8874023-034 1588
HSBC OCC 8874039 1600
HSBC OCC 8874051-057 1601
HSBC OCC 8874194-228 1608
HSBC OCC 8874307-310 1643
HSBC OCC 8874315-326 (Printed as Exhibit 14) 639
HSBC OCC 8874328-330 1647
HSBC OCC 8874349-355 (Printed as Exhibit 64) 875
HSBC OCC 8874357-362 (Printed as Exhibit 71c) 917
HSBC OCC 8874376-381 (Printed as Exhibit 11) 628
HSBC OCC 8874383-392 1650
HSBC OCC 8874560-566 (Printed as Exhibit 39) 748
HSBC OCC 8874595-600 1660
HSBC OCC 8874660-663 (Printed as Exhibit 49) 803
HSBC OCC 8874671 1666
HSBC OCC 8874673-675 1667
HSBC OCC 8874703-708 1670
HSBC OCC 8874710-712 (Printed as Exhibit 50c) 820
HSBC OCC 8874714 1676
HSBC OCC 8874731-732 1677
HSBC OCC 8874762 1679
HSBC OCC 8874802-810 1680
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HSBC OCC 8874821-825 (Printed as Exhibit 30) 703
HSBC OCC 8874829-833 (Printed as Exhibit 32) 711
HSBC OCC 8874846-847 1689
HSBC OCC 8874849-850 1691
HSBC OCC 8874856 1693
HSBC OCC 8874857 1694
HSBC OCC 8874895 (Printed as Exhibit 99) 1083
HSBC OCC 8874965 1695
HSBC OCC 8874967-974 1696
HSBC OCC 8875007-008 1704
HSBC OCC 8875010-014 (Printed as Exhibit 17) 649
HSBC OCC 8875020-021 (Printed as Exhibit 28) 693
HSBC OCC 8875040-041 1706
HSBC OCC 8875046 1708
HSBC OCC 8875063-069 1709
HSBC OCC 8875086-090 1716
HSBC OCC 8875132-135 (Printed as Exhibit 20) 676
HSBC OCC 8875139-141 (Printed as Exhibit 28) 693
HSBC OCC 8875171 1721
HSBC OCC 8875191-193 1722
HSBC OCC 8875217-218 (Printed as Exhibit 48) 801
HSBC OCC 8875225-232 1725
HSBC OCC 8875256 1733
HSBC OCC 8875423 (Printed as Exhibit 22) 685
HSBC OCC 8875462-465 1734
HSBC OCC 8875492-493 1738
HSBC OCC 8875507-509 1740
HSBC OCC 8875565-575 1743
HSBC OCC 8875605-607 (Printed as Exhibit 35) 723
HSBC OCC 8875736-738 (Printed as Exhibit 34) 720
HSBC OCC 8875786-792 1754
HSBC OCC 8875818-829 1761
HSBC OCC 8875837 (Printed as Exhibit 23) 686
HSBC OCC 8875925-927 (Printed as Exhibit 19) 673
HSBC OCC 8876013-015 1773
HSBC OCC 8876050-057 1776
HSBC OCC 8876088-095 1784
HSBC OCC 8876104-106 (Printed as Exhibit 67) 887
HSBC OCC 8876128-136  (Printed as Exhibit 41) 760
HSBC OCC 8876223-280 Sealed Exhibit*
HSBC OCC 8876347 (Printed as Exhibit 24) 687
HSBC OCC 8876417-424 1792
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HSBC OCC 8876487-488 (Printed as Exhibit 45) 784
HSBC OCC 8876490-493 1800
HSBC OCC 8876504-505 1804
HSBC OCC 8876580-581 1806
HSBC OCC 8876612-613 (Printed as Exhibit 13) 637
HSBC OCC 8876645-646 (Printed as Exhibit 15) 644
HSBC OCC 8876670-671 1808
HSBC OCC 8876677-680 1810
HSBC OCC 8876711-713 1814
HSBC OCC 8876715-720 1817
HSBC OCC 8876784-787 (Printed as Exhibit 33) 716
HSBC OCC 8876818-822 1823
HSBC OCC 8876824-825 1828
HSBC OCC 8876861-863 (Printed as Exhibit 56) 841
HSBC OCC 8876884-887 1830
HSBC OCC 8876896-899 1834
HSBC OCC 8876901 1838
HSBC OCC 8876921-931 (Printed as Exhibit 62) 861
HSBC OCC 8877103-106 1839
HSBC OCC 8877136-137 1843
HSBC OCC 8877148-154 1845
HSBC OCC 8877213-214 (Printed as Exhibit 71a) 912
HSBC OCC 8877231-239 1852
HSBC OCC 8877797-798 (Printed as Exhibit 8) 605
HSBC OCC 8877800-807 (Printed as Exhibit 10) 620
HSBC OCC 8877877-885 1861
HSBC OCC 8878026-029 (Printed as Exhibit 59) 849
HSBC OCC 8878037-038 1870
HSBC OCC 8878214-216 (Printed as Exhibit 63) 872
HSBC OCC 8878838-840 (Printed as Exhibit 50d) 823
HSBC OCC 8903859-878 1872
HSBC OCC 8903992-000 Sealed Exhibit*
HSBC OCC 8966014-018 (Printed as Exhibit 29) 698
HSBC OCC 8966021-026 Sealed Exhibit*
HSBC OCC 8966027-038 Sealed Exhibit*
HSBC OCC 8966113, 118, 143 (Printed as Exhibit 69) 898
HSBC OCC 8966113-150 Sealed Exhibit*
HSBC-PSI-PROD-0000508-516 1892
HSBC-PSI-PROD-0024791-795 (Printed as Exhibit 95) 1062
HSBC-PSI-PROD-0030873-877 1895
HSBC-PSI-PROD-0030891-894 1900
HSBC-PSI-PROD-0065332-334 (Printed as Exhibit 4) 592

6

VerDate Nov 24 2008  09:24 Nov 27,2012 Jkt 076646 PO 00000 Frm 00021 Fmt6633 Sfmt6633 P:\DOCS\76646.TXT SAFFAIRS PsN: PAT

76061.947



VerDate Nov 24 2008

1116

DOCUMENT LOCATOR LIST

Bates Number or Document Description

Page Number

HSBC-PSI-PROD-0095869-870 1904
HSBC-PSI-PROD-0095908-910 1906
HSBC-PSI-PROD-0095912 1909
HSBC-PSI-PROD-0095913 1910
HSBC-PSI-PROD-0095914 1911
HSBC-PSI-PROD-0095916-922 1912
HSBC-PSI-PROD-0096129-134 1917
HSBC-PSI-PROD-0096138-142 (Printed as Exhibit 40) 755
HSBC-PSI-PROD-0096147-148 1923
HSBC-PSI-PROD-0096165-167 (Printed as Exhibit 57) 844
HSBC-PSI-PROD-0096170-172 1925
HSBC-PSI-PROD-0096180-181 Sealed Exhibit*
HSBC-PSI-PROD-0096390-397 Sealed Exhibit*
HSBC-PSI-PROD-0096398 1928
HSBC-PSI-PROD-0096399-441 Sealed Exhibit*
HSBC-PSI-PROD-0096628 and 649 (Printed as Ex.71d) 923
HSBC-PSI-PROD-0096628-672 Sealed Exhibit*
HSBC-PSI-PROD-0102304-306 1930
HSBC-PSI-PROD-0102310-324 (Printed as Exhibit 85) 967
HSBC-PSI-PROD-0102340-342 1933
HSBC-PSI-PROD-0102415-425 1936
HSBC-PSI-PROD-0102615-620 1947
HSBC-PSI-PROD-0102626-636 1953
HSBC-PSI-PROD-0102642-645 1964
HSBC-PSI-PROD-0102646-653 1968
HSBC-PSI-PROD-0102737-781 1976
HSBC-PSI-PROD-0102782-797 2021
HSBC-PSI-PROD-0102813-837 2037
HSBC-PSI-PROD-0117222-237 (Printed as Exhibit 86) 982
HSBC-PSI-PROD-0197129-133 2062
HSBC-PSI-PROD-0197872-873 2067
HSBC-PSI-PROD-0197874-876 (Printed as Exhibit 36) 726
HSBC-PSI-PROD-0197919, 930-931, 940, 968-969, 290

976, 980 (Printed as Ex. 68)

HSBC-PSI-PROD-0197919-989 Sealed Exhibit*
HSBC-PSI-PROD-0198505-507 2069
HSBC-PSI-PROD-0198508-509 (Printed as Exhibit 27) 691
HSBC-PSI-PROD-0198510-512 2072
HSBC-PSI-PROD-0198513 2075
HSBC-PSI-PROD-0198514-516 2076
HSBC-PSI-PROD-0198539-540 2079
HSBC-PSI-PROD-0198570 2081
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HSBC-PSI-PROD-0198571-572 2082
HSBC-PSI-PROD-0200315-341 Sealed Exhibit*
OCC-PSI-00000075-195 Sealed Exhibit*
OCC-PSI-00000230-259 Sealed Exhibit*
OCC-PSI-00000295-301 Sealed Exhibit*
OCC-PSI-00000317-322 Sealed Exhibit*
OCC-PSI-00000341-45 Sealed Exhibit*
OCC-PSI-00000391-394 Sealed Exhibit*
OCC-PS1-00000434-436 Sealed Exhibit*
OCC-PSI-00000445-447 Sealed Exhibit*
OCC-PSI-00000501-512 2084
OCC-PSI-00005890-904 (Printed as Exhibit 37b) 730
OCC-PSI-00107432-443 Sealed Exhibit*
OCC-PSI-00107444-462 Sealed Exhibit*
OCC-PSI-00107505-510 Sealed Exhibit*
OCC-PSI-00107522-528 Sealed Exhibit*
OCC-PSI-00107529-536 Sealed Exhibit*
OCC-PSI-00107537-542 Sealed Exhibit*
OCC-PSI-00107556-560 Sealed Exhibit*
OCC-PSI-00107567-571 Sealed Exhibit*
OCC-PSI-00107594-596 Sealed Exhibit*
OCC-PSI-00107597-602 Sealed Exhibit*
OCC-PSI-00107603-606 Sealed Exhibit*
OCC-PSI-00107607-611 Sealed Exhibit*
OCC-PSI-00107615-617 Sealed Exhibit*
OCC-PSI-00107618-620 Sealed Exhibit*
OCC-PSI-00107624-625 Sealed Exhibit*
OCC-PSI-00107628-630 Sealed Exhibit*
OCC-PSI-00107631-633 Sealed Exhibit*
OCC-PSI-00107637-654 Sealed Exhibit*
OCC-PSI-00141530-531 (Printed as Exhibit 70d) 909
OCC-PSI-00144350 (Printed as Exhibit 74) 927
OCC-PSI-00150795 (Printed as Exhibit 78) 937
OCC-PSI-00150796 2096
OCC-PSI-00150798 (Printed as Exhibit 79) 939
OCC-PSI-00150892 (Printed as Exhibit 80) 942
OCC-PSI-00151506 (Printed as Exhibit 37a) 729
OCC-PSI-00153253 2097
OCC-PSI-00154139 (Printed as Exhibit 83) 954
OCC-PSI-00155690 2098
OCC-PSI-00155719 2099
OCC-PSI-00156271 2101
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OCC-PSI-00162661 (Printed as Exhibit 5) 595
OCC-PSI-00165898 (Printed as Exhibit 6) 597
OCC-PSI-00165932 (Printed as Exhibit 7) 599
OCC-PSI-00169771 2107
OCC-PSI-00176030 2109
OCC-PSI-00179654 2111
OCC-PSI-00188404 2114
OCC-PSI-00196439 2116
OCC-PSI-00210878 2122
OCC-PSI-00211658 2143
OCC-PSI-00214516 (Printed as Exhibit 96a) 1067
OCC-PSI-00214534 (Printed as Exhibit 96b) 1075
OCC-PSI-00214618 2146
OCC-PSI-00214806 2151
OCC-PSI-00214880 (Printed as Exhibit 97a) 1073
OCC-PSI-00214891 2152
OCC-PS1-00215211 (Printed as Exhibit 97b) 1071
OCC-PSI-00217148 2155
OCC-PSI-00217163 2158
OCC-PSI-00217164 2160
OCC-PSI-00217241 ' 2162
OCC-PSI-00218380 2164
OCC-PS1-00219656 2168
OCC-PS1-00221959 2173
OCC-PSI-00223637 2176
OCC-PSI-00226525 2208
OCC-PSI-00226526 2209
OCC-PSI-00226652 (Printed as Exhibit 94) 1059
OCC-PSI-00226813 2220
OCC-PSI-00227523 2226
OCC-PSI-00239206 2232
OCC-PSI-00241046 2235
OCC-PSI-00246334 2240
OCC-PSI-00246337 2244
OCC-PSI-00247712 Sealed Exhibit*
OCC-PSI-00248215 2248
OCC-PSI-00248782 2258
OCC-PSI-00256833 2263
OCC-PSI-00256916 2266
OCC-PSI-00270034 Sealed Exhibit*
OCC-PSI-00285742 2274
OCC-PSI-00292367 2276

09:24 Nov 27,2012 Jkt 076646 PO 00000 Frm 00024 Fmt6633 Sfmt6633 P:\DOCS\76646.TXT SAFFAIRS PsN: PAT

76061.950



1119

DOCUMENT LOCATOR LIST
Bates Number or Document Description Page Number

0OCC-PSI-00299323 2278
OCC-PSI-00304077 Sealed Exhibit*
OCC-PSI-00304783 2281
OCC-PSI-00307701 2285
OCC-PSI-00309434 Sealed Exhibit*
OCC-PSI-00312153 2288
OCC-PSI-00316956 2294
OCC-PSI-00318438-439 (Printed as Exhibit 93) 1044
OCC-PSI-00327917 2298
OCC-PSI-00328384 2300
OCC-PSI-00331923 2305
OCC-PSI-00343451 2306
OCC-PSI-00343527 (Printed as Exhibit 75) 929
OCC-PSI-00378989 2308
OCC-PSI-00381727 2310
OCC-PSI-00388110 Sealed Exhibit*
OCC-PSI-00407498 2314
OCC-PSI-00409095 2316
OCC-PSI-00409214-216 (Printed as Exhibit 88) 1005
OCC-PSI-00422079 Sealed Exhibit*
OCC-PSI-00423650 Sealed Exhibit*
OCC-PSI-00453499 2319
OCC-PSI-00610498 2321
OCC-PSI-00610597 2323
OCC-PSI-00617514 2332
OCC-PSI-00620281 2337
OCC-PSI-00631007 2344
OCC-PSI-00633713 2346
OCC-PSI-00652829 2351
OCC-PSI-00672571 2354
OCC-PSI-00672582 2357
OCC-PSI-00676731 2361
OCC-PSI-00698461 2363
OCC-PSI-00704789 2366
OCC-PSI-00725897 2368
OCC-PSI-00727922 2371
OCC-PSI-00783419 2373
OCC-PSI-00787479 2377
OCC-PSI-00808695 (Printed as Exhibit 89) 1017
OCC-PSI-00808829 2379
OCC-PSI-00808896 2385
OCC-PSI-00811358 (Printed as Exhibit 90) 1024
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OCC-PSI-00823408 Sealed Exhibit
OCC-PSI-00823520 2389
OCC-PSI-00823818 2391
OCC-PSI-00835851 2412
OCC-PSI-00835857 2419
OCC-PSI-00846642-647 Sealed Exhibit*
OCC-PSI-00851542-545 Sealed Exhibit*
OCC-PSI-00860859-860 2426
OCC-PSI-00863984-992 Sealed Exhibit*
OCC-PSI-00864335-365 Sealed Exhibit*
OCC-PSI-00877731-739 Sealed Exhibit*
OCC-PSI-00880181-185 Sealed Exhibit*
OCC-PSI-00885817-818 2428
OCC-PSI-00885822-826 Sealed Exhibit*
OCC-PSI-00885828-831 Sealed Exhibit*
OCC-PSI-00886601 2430
OCC-PSI-00887684-685 2431
OCC-PSI-00888526 (Printed as Exhibit 91) 1037
OCC-PSI-00894871 2433
OCC-PSI-00898845-857 2434
OCC-PSI-00899201 Sealed Exhibit*
OCC-PSI-00899202-210 Sealed Exhibit*
OCC-PSI-00899215-226 Sealed Exhibit*
OCC-PSI-00899227-233 Sealed Exhibit*
OCC-PSI-00899234-255 Sealed Exhibit*
OCC-PSI-00899481-485 Sealed Exhibit*
OCC-PSI-00899872-898 Sealed Exhibit*
OCC-PSI-00903648-650 Sealed Exhibit*
OCC-PSI-00904698-726 2447
OCC-PSI-00905522-523 Sealed Exhibit*
OCC-PSI-00907803-811 2476
OCC-PSI-00917881-882 Sealed Exhibit*
OCC-PSI-00919631 2485
OCC-PSI-00921759-760 2486
OCC-PSI-00928614-626 Sealed Exhibit*
OCC-PSI-00928756-758 (Printed as Exhibit 38) 745
OCC-PSI-00928759-761 Sealed Exhibit*
OCC-PSI-00929779-783 2488
OCC-PSI-00938171-178 Sealed Exhibit*
OCC-PSI-01258252 Sealed Exhibit*
OCC-PSI-01263216 Sealed Exhibit*
OCC-PSI-01263586 Sealed Exhibit*
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OCC-PSI-01274467 Sealed Exhibit*
OCC-PSI-01274962 Sealed Exhibit*
OCC-PSI-01298625 Sealed Exhibit*
OCC-PSI-01298647 Sealed Exhibit*
OCC-PSI-01358494-498 Sealed Exhibit*
OCC-PSI-01358514-517 (Printed as Exhibit 18a) 654
OCC-PSI-01358804-809 2493
OCC-PSI-01416736 Sealed Exhibit*
OCC-PSI-01416833 Sealed Exhibit*
OCC-PSI-01434593 Sealed Exhibit*
OCC-PSI-01434609 Sealed Exhibit*
OCC-PSI-01437596 Sealed Exhibit*
OCC-PSI-01438115 Sealed Exhibit*
OCC-PSI-01768523 2498
OCC-PSI-01768561 Sealed Exhibit*
OCC-PSI-01768568 Sealed Exhibit*
PSI-FinCEN-04-0063-296 Sealed Exhibit*
PSI-HokurikuBank-01-0001-016 (Printed as Exhibit 92) 1038
PSI-HokurikuBank-02-0001-002 (Printed as Exhibit 92) 1043
PSI-HSBC-75-0001 (Printed as Exhibit 2b) 583
PSI-HSBC-76-0001-002 (Printed as Exhibit 2a) 581
PSI-HSBC-80-000001-006 (Printed as Exhibit 101) 1100
PSI-HSBC-81-000001-003 (Printed as Exhibit 101) 1106
PSI-IBBL-01-0001-003 (Printed as Exhibit 87a) 998
PSI-OCC-37-0004-009 Sealed Exhibit*
PSI-OCC-38-0001-002 Sealed Exhibit*
PSI-OCC-45-000001-016 (Printed as Exhibit 100) 1084
PSI-OFAC-01-0001-015 Sealed Exhibit*
PSI-SIBL-01-0001-004 (Printed as Exhibit 87b) 1001
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Der Spiegel

Serious Blow
A small financial institution in London apparently served as Taliban’s main bank

Oct 8, 2001 by Christoph Von Pauly

On the outside, Roger Ivett, 48, leads an inconspicuous life. The Brit lives
together with his wife, a teacher, and their little son in a house in Harlington, 30
miles north of London. Their neighbors only know that he works in the City and
takes the train to work every day.

What they do not know: his employer is the Taliban regime in Afghanistan.
Afghan National Credit and Finance Ltd, a subsidiary of Bank Milli headquartered
in ruined Kabul, belongs to the God-fearing warriors with long beards.

Ivett and his colleague, Afghan Mohammed al-Jailaki, are the bank’s directors,
who maintain their office on the fourth floor of a dingy brick building in the north
of London. While the world is on the verge of war against the Taliban regime,
each morning ivett turns the gold combination lock to the massive steal door that
secures the entrance.

An employee from a neighboring office explained that about two years ago,
several mullahs stormed into the bank and demanded money. A couple of
security guards were alerted and eventually pushed the bearded men out.

The doorbell missing, a knock on the door comes from a man who looks like a
bodyguard. Inside offers a bleak picture: on the table are stacks of computer
printouts. Most cubicles in the dismal open office have not been used for quite
some time.

This may be related to the fact that the Bank of England, intelligence services, and
Scotland Yard have long been interested in the Afghan National Credit companies.
As of April 12, 2000, the UN asked its member countries to freeze the worldwide
assets of Bank Milli, the parent company of the London bank, and several other
Taliban companies.
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Neither is a connection to Bin Laden excluded any longer. From records made
available to Der Spiegel, it appears that the Afghan bank in London maintained
close business relations to the Luxembourg Bank of Credit and Commerce
International (BCCl), which in 1991 filed for bankruptcy as part of an international
scandal. Until 1991, BCC! was the bank of Osama bin Laden, the most wanted
terrorist in the world, so reported U.S. Senator John Kerry recently to the U.S.
Senate Banking Committee. "When we shut it down, we dealt him a very serious
economic blow," said Kerry, who then headed the BCCl investigations.

Founded in 1972 by Arabs and Pakistanis, financial resources were channeled via
BCCI for the Afghan opposition against the Russians. Among the profiteers
included Osama bin Laden, who maintained several accounts at BCCI, according to
testimony by the U.S. senator.

BCCl went under but its partner bank, Milli, lived on. And the companies in
London were not affected. Prompted by HM Treasury, the Bank of England only
responded on May 3, 2000. As evidenced by the annual report, assets in the
amount of 6,288 pounds, about 20 million marks {about $11.9 million in 2000,
$15.9 million in 2012}, were frozen. On May 31, 2000, Afghan National Credit
finally had to give back its banking license.

But the British action against Afghan National Credit last year was half-hearted.
Last year’s assets of the Taliban bank did not amount to 20 million marks, rather
over 50 million marks [about $29.8 million in 2000, $39.8 million in 2012].

Only the frozen funds could be directly associated with the Taliban regime. The
remaining millions can still be paid out or moved if a legal owner comes forward.

Taliban banker, lvett, and his colleagues continue thus to work as if nothing had
happened. He did not want to discuss his bank’s companies with Der Spiegel,
questions for him were discernibly annoying. “Assume that the authorities are
well informed about us,” he said.

Whose suspicion is directed against the Trading Company of Afghanistan, which
supposedly deals just in animal hides. “There is activity currently being explored,”
said an insider close to the London Treasury. One of the company’s directors is
bank director, tvett.
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~Schwerer Schlag”

Ein kleines Geldhaus in London diente offenbar als Hausbank der Taliban.

ach auBen fiihrt Roger Ivett, 48,
ein unscheinbares Leben. Der
Brite wohnt zusammen mit sei-
ner Frau, einer Lehrerin, und dem klei-
nen Sohn in einem Haus in Harling-
ton, 30 Meilen nérdlich von London.
Seine Nachbarn wissen nur, dass er als
Banker in der City arbeitet und jeden
Tag mit dem Zug zur Arbeit fahrt.
Was sie nicht wissen: Sein Arbeit-
geber ist das Taliban-Regime in Afgha-
nistan. Den gottesfiirchtigen Kriegern
mit den langen
Birten gehort
die Afghan Na-

tional Credit and Finance Limited, eine
Tochtergesellschaft der Bank Milli mit
Hauptsitz im zerstorten Kabul.

Ivett und sein Kollege, der Afghane
Mohammed al-Jailaki, sind die Direk-
toren der Bank, die im vierten Stock ei-
nes schmuddeligen Backsteinbaus im
Norden Londons ihr Biro unterhalt.
Obwohl die Welt am Rande eines Krie-
ges gegen das Taliban-Regime steht,
schlieRt Ivett jeden Morgen die massi-
ve Stahltir auf und dreht an dem gol-
denen Zahlenschloss, das den Eingang
sichert.

Vor etwa zwei Jahren, so erzihlt ein
Angesteliter aus dem Nachbarburo,
sturmten mehrere aufgebrachte Mullahs
in die Bank und verlangten Geld. Ein
paar Sicherheitsleute wurden alarmiert

Sitz der Afghan National Credit in London: Mullahs verlangten Geld

und drdngten die Bértigen schlieflich
nach drauflen.

‘Wer wegen der fehlenden Klinget an
dic Stahitur klopft, wird von einem
Mann empfangen, der wie ein Leib-
wachter aussieht, Im Inneren bietet sich
ein trostloses Bild: Auf den Tischen lie-
gen Stapel von Computerausdrucken,
Die meisten Arbeitspldtze in dem tris-
ten Grofiraumburo wurden schon seit
langerer Zeit nicht mehr benutzt.

Das mag damit zusammenhéngen,
dass sich die Bank of England, Ge-
heimdienste und Scotland Yard seit idn-
gerem fur die Geschafte der Afghan

National Credit interessieren. Schon
am 12. April 2000 forderte die Uno ihre
Mitgliedstaaten auf, weltweit die Ver-
mogenswerte der Bank Milli, der Mut-
tergesellschaft der Londoner Bank, so-
wie mehrerer anderer Taliban-Unter-
nehmen einzufrieren.

Auch eine Verbindung direkt zu Bin
Laden ist nicht mehr auszuschlieBen.
Aus Unterlagen, die dem SPIEGEL vor-
liegen, geht hervor, dass die afghani-
sche Bank in London enge Geschafts-
beziehungen zur Luxemburger Bank of
Credit and Commerce International
(BCCH) unterhielt, die 1991 im Rahmen
eines internationalen Skandals Konkurs
anmeldete. Die BCCI, so berichtete der
US-Senator John Kerry erst kirzlich
dem Bankkomitee des amerikanischen

Senats, war bis 1991 die Haushank von
Osarmna Bin Laden, dem meistgesuchten
Terroristen der Welt. ,,Als wir sie ge-
schlossen haben, haben wir ihm einen
sehr schweren okonomischen Schiag
verpasst, sagte Kerry, der damals die
BCCI-Untersuchungen leitete.

1972 von Arabern und einem Pakis-
taner gegrundet, wurden iuber die
BCCI die Finanzmittel fiir den afgha-
nischen Widerstand gegen die Russen
geleitet. Zu den Profiteuren gehorte
auch Osama Bin Laden, der nach Aus-
sage des US-Senators gleich mehrere
Konten bei der BCCI unterhielt.

Die BCCI ging unter, ihre Partner-
bank Milli aber lebte weiter. Und auch
die Geschafte in London waren nicht
beeintrachtigt. Auf Veranlassung des
britischen Finanzministeriums reagier-
te die Bank of England erst am 3. Mai

P b

ol

2000. h des icht;
wurden bei der Afghan National Credit
Vermogenswerte in Hohe von 6,288
Millionen Pfund, rund 2o Millionen
Mark, eingefroren. Am 31. Mai 2000
musste die Afghan National Credit
schlieflich ihre Banklizenz zurfick-
geben.

Doch die Aktion der Briten gegen
die Afghan National Credit im vergan-

€ genen Jahr war halbherzig. Denn die

Aktiva der Taliban-Bank betrugen im

: vergangenen Fruhjahr nicht 20 Millio-

nen, sondern iiber 50 Millionen Mark,
Es wurden namlich nur die Gelder
eingefroren, die direkt dem Taliban-Re-
gime zugeordnet werden konnten. Die
restlichen Millionen kénnen weiterhin
ausgezahit oder bewegt werden, wenn
sich ein rechtmiRiger Besitzer meldet.
Deshalb gehen Taliban-Banker Ivett
und seine Kollegen weiter zur Arbeit, als
sei nichts geschehen. Zu den Geschiften
seiner Bank wollte er sich gegeniiber
dem SPIEGEL nicht auflern, Fragen sind
ihm erkennbar lastig. ,,Gehen Sie da-
von aus, dass die Behorden uber uns
bestens informiert sind*, sagte er.
Deren Verdacht richtet sich auch ge-
gen die Trading Company of Afghanis-
tan, die angeblich nur mit Tierhduten
handeit. ,,Da wird zurzeit aktiv ermit-
telt”, sagt ein Insider aus dem Londo-
ner Finanzministerium. Einer der Di-
rektoren der Firma ist der Bankdirek-
tor Ivett, CuaisToPH Pavly

DER SPIEGEL 41/20601
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UK Observer reports Taliban Banks Still Operating in London

EUP20011007000099 London The Observer (Internet Version-WWW) in English 07 Oct
01[Article by Antony Barnett and Conal Walsh: "Taliban Banks Still in UK"]

Two banks owned by the Taliban government and blacklisted by the United Nations
still have active operations in London, The Observer can reveal.

The disclosures will embarrass the British authorities and Chancellor Gordon Brown
who last week pledged to clean up the City's image as a haven for outlawed regimes
and terrorists.

Afghan National Credit and Finance, which runs its operations from the fourth floor
of an office block on the edge of the City, still has control of more than 10 million pounds
sterling of assets.

A joint investigation with German magazine Der Spiege! has revealed the company
is run by 48-year-old British 'bank officer' Roger lvett, who lives in Dunstable,
Bedfordshire, and 51-year-old Muhammed Yailagi, an Afghan who lives in Stanmore,
Middlesex.

According to the company's latest accounts it is a "London subsidiary of Banke
Millie Afghan Kabul, a nationalised company of the Islamic State of Afghanistan”.
Banke Millie was among seven corporations blacklisted by the UN in April 2000 as part
of a sanctions regime against the Taliban. British authorities should have immediately
frozen the assets of these institutions and any related companies.

Yet the Bank of England froze only 6.2m pounds sterling of the company's 16.3m
pounds sterling worth of assets. The Financiai Services Authority, did however,
remove its British banking licence in May 2000.

Last year the company made a profit of more than 58,000 pounds sterling and lvett
and Yailagi were paid a salary of more than 100,000 pounds sterling each. Both
directors aiso received personal loans of more than 15,000 pounds sterling from the
bank. There is no suggestion that either the directors or company have acted illegally.
The group has an associate company in New York, the Afghan American Trading Co
Inc.

A review of the business last year states: "The continuing unsettled situation in
Afghanistan has adversely affected business activity. The directors are hopeful
however that the situation in Afghanistan may improve and that the level of business will
increase as a result.”

Despite repeated attempts to interview lvett, he refused to explain the activities of
the company. At one stage, an employee attempted to smash the camera of an
Observer photographer.
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lvett said: "The authorities know all about us and | am not prepared to speak to the
media at all.”

Ramon Lee, who runs a firm of accountants on the same floor as the Afghan bank,
said the company had been in their offices for 'donkeys years'. He remembers one
incident about two years ago when a group of men in islamic robes came into the
building demanding money from the bank but were ejected.

lvett is also a director of a company called the National Trading Company of
Afghanistan which shares the same registered office. {ts accounts reveal this company
is owned by Da Afghanistan Bank, the central bank of Afghanistan, also blacklisted by
the UN last year. Yet 18 months later, the company - which appears to be in property -
is still open for business. Last year the firm received over 14,000 pounds sterling in
rental from its property portfolio, although it ended up making a loss of 20,000 pounds
sterling

The firm, which has a bank account at the Park Royal branch of Barclays Bank,
describes its main business activity as “an agent for merchants of Afghanistan”.

Last month Barclays was forced to close down one account belonging to an
associate of Bin Ladin after The Observer revealed it was being used by a group linked
to al-Qa'ida.

As investigators track Bin Ladin's financial network across the globe it is becoming
clear that the City of London has played an important role.

Gordon Brown has frozen 61m pounds sterling of suspected Taliban assets in
Britain. A spokesman for the Treasury confirmed that the authorities were "actively
investigating” the National Trading Company of Afghanistan.

[Description of Source: London The Observer (Internet Version-WWW) in English -
Sunday edition of The Guardian, the prominent center-left daily]
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Bank Secrecy Act Pillar Violations 2007-2011

oce 2007 2008 2009 2010 2011
internal Controls 2 4 2 3 1
Independent Testing 1 0 1 0 0
B5A Officer 0 0 0 1 0
Training 0 1 0 ¢ ¢
Totals 3 S 3 4 1
FRB 2007 2008 2009 2010

internal Controis 37 18 8 8

Independent Testing 27 12 5 6

BSA Officer 8 2 2 5

Training 21 2 0 2

Tatals 93 34 15 21

oTS 2007 2008 2009 2010 2011
internal Controls 15 11 11 11 10§
independent Testing 11 15 9 11 6
BSA Qfficer 3 4 5 2 2
Training ) 10 8 G 3
Totals 35 40 33 30 23 0
FDIC 2007 2008 2009 2010 2011
internal Controls 78 55 41 34 50
independent Testing 66 49 40 44 26
BSA Officer 18 18 13 15 18
Training 44 32 15 29 29 foo
Totals 206 154 109 122 123 &
NCUA 2007 2008 2009 2010 2011 |
Internal Controls 1,060 636 560 425 357
independent Testing 1,166 678 522 438 35%
BSA Officer 253 203 121 101 98
Training 907 743 694 622 614
Totals 3,386 2,260 1,897 1,586 1,424

Source: "Federal Banking Agency Bank Secrecy Act Compliance Examination: Consolidated Quarterly Repon,”k
{2007-2011}, prepared by Financial Crimes Enforcement Network {FinCEN), PSI-FinCEN-04-0063-296.
Prepared by U.S. Senate Permanent Subcommittee on Investigations, July 2012,
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Confidential & Non-public OCC Information QCC-PSI-0089789

N

HSBC-BNI_E 0203510.txt
From: LESLEY MIDZAIN/HBUS/HSBC
Sent: 11/11/2008 11:27:02 AM
To: SUSAN A WRIGHT/HGHQ/HSBC@HSBC
CC: DAVID W } BAGLEY/GMO/HSBC@HSBC
Subject: Re: OFAC

it's not often that | receive instructions to ignore Mr Bagley's emails... | am
happy to oblige.

Thanks Susan,

Lesley

Lestey Midzain

EVP & Chief Compliance Officer
HSBC Bank USA, N.A.

Tei: 212 525 6410

Cel:

e = Redacted by the Permanent
Subcommittee on Investigations

-w- Original Message ——-~
S From: Susan A WRIGHT
( Sent: 11/11/2008 03:35 PM GMT
- To: Lesley Midzain
Cc: David W1 BAGLEY
Subject: Fwe OFAC
Lesley,

Just a quick note on behalf of David.  This note should not have been sent so
please ignore. John Halliday and | are already in the middle of obtaining
and analysing this information,

Regards Susan -
----~ Forwarded by Susan A WRIGHT/HGHQ/HSBC on 11/11/2008 15:33 -~

David W J BAGLEY/GMO/HSBC

Sent by: Marion O ROACH/HGHQ/HSBC
Now 11 2008 15:10

Phone no. 7991 8645

44 0 20 7991 8645

Mail Size: 80586

Pagel

Confidential - FOIA Treatment Requested by HSBC N. America Holdings, Inc. HSB02545196

Confidential - FOIA Treatment Requested by HSBC Bank, USA, N.A.  HSBC OCC 0616010
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Confidential & Non-pubiic OCC Information OCC-PSI-0089789

HSBC-BNI_E 0203510.uxt

To

Lestey Midzain/HBUS/HSBC@HSBC02
cc

Susan A WRIGHT/HGHQ/HSRC@HSBC
Subject

OFAC

Entity

Lesley
Thark you for your very clear responses.

As you knaw, we have just completed and are currently coliating the results of
a Groupwide Compliance review of compliance with our USD/OFAC policy.

Whilst some of these apparent breaches of Group 